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Volatility is not fun.  We admit it.  We are fully aware of how jarring the emotional rollercoaster can be.   Most 

advisors or commentators will insist that you should simply ignore the noise; focus on the long term; stick to 

your plan.  While these sentiments are mostly well-intentioned, to us, they seem akin to telling a client to not be 

human.  We are all emotional beings.   We will keep you informed about how your portfolio is performing and 

of the decisions we are making as we navigate the volatility.       

The market swings over the past two weeks have been fast and aggressive.  As I write this note on Friday at 

10:30 am the S&P 500 is down another 91 points.  It closed yesterday 10.7% lower than its peak on February 

19th 2020.   In comparison, the portfolio we manage for our clients was down approximately 2.75% over the 

same period.  Thus far, our allocation decisions have held up quite well.  As noted last week, we are very 

underweight in equities and fixed income.  We also have a healthy position in gold and several hedged 

strategies that have been buoying the portfolio through this market sell-off.  To be clear, we are not immune 

to drawdowns and we will likely concede more ground before this is behind us.  However, we are quite 

comfortable with our current positioning and consider further pullbacks as an opportunity to invest at more 

attractive prices.  

As mentioned last week, COVID-19 is truly an unknown variable.  From our perspective, it is best to assume 

that we do not understand very much about the virus.  We don't believe we have any idea of how prevalent 

the virus is in most jurisdictions.  Further, we are still guessing at the virus's RRRR0 and its mortality rate; there 

simply have not been enough tests completed to create a conclusive data set. 

In the face of this uncertainty, we will be waiting to see if COVID-19 spreads throughout the rest of Europe and 

North America in a similar fashion to China, Iran, and Italy before adding a meaningful amount to our equity 

allocation.  Economies will suffer if mass quarantines (mandatory or voluntary) become necessary to control 

the spread of the virus.  The market reaction to an outbreak in the U.S.A. and Europe is likely to be swift and 

significant.  We are not epidemiologists, but such an outcome has a non-zero probability.  Therefore, we are 

proceeding with an abundance of caution. 

As always, we invite clients to reach out to one of us directly with any specific questions.  Again, thank you for 

trusting us with your family's savings.  We will continue to work hard to make well thought-out, prudent, 

decisions on your behalf. 

 



 

 

The information contained herein has been provided by Bayswater Group and is for information purposes only. The information has been drawn 

from sources believed to be reliable. The information does not provide financial, legal, tax or investment advice. Particular investment, tax, or 

trading strategies should be evaluated relative to each individual's objectives and risk tolerance. 

Certain statements in this document may contain forward-looking statements (“FLS”) that are predictive in nature and may include words such 

as “expects”, “anticipates”, “intends”, “believes”, “estimates” and similar forward-looking expressions or negative versions thereof. FLS are based 

on current expectations and projections about future general economic, political and relevant market factors, such as interest and foreign 

exchange rates[TD Direct Investing or TD Wealth [if communication is intended for a specific line of business, insert TD Wealth division/business 

name]], equity and capital markets, the general business environment, assuming no changes to tax or other laws or government regulation or 

catastrophic events. Expectations and projections about future events are inherently subject to risks and uncertainties, which may be 

unforeseeable. Such expectations and projections may be incorrect in the future. FLS are not guarantees of future performance. Actual events 

could differ materially from those expressed or implied in any FLS. A number of important factors including those factors set out above can 

contribute to these digressions. You should avoid placing any reliance on FLS. 

Index returns are shown for comparative purposes only. Indexes are unmanaged and their returns do not include any sales charges or fees as 

such costs would lower performance. It is not possible to invest directly in an index. 

Bayswater Group is part of TD Wealth Private Investment Advice, a division of TD Waterhouse Canada Inc. which is a subsidiary of The Toronto-

Dominion Bank. 

® The TD logo and other trade-marks are the property of The Toronto-Dominion Bank. 

 


